DIRECTOR SERVICE AGREEMENT
THIS AGREEMENT is made on this [Date] day of [Month], 2026, by and between:
[COMPANY NAME] PRIVATE LIMITED, a company incorporated under the Companies Act, 2013, having its registered office at [Address] (hereinafter referred to as the “Company”);
AND
[DIRECTOR NAME], an individual residing at [Address], holding DIN [Number] (hereinafter referred to as the “Director”).
1. APPOINTMENT & TERM
1.1 The Company hereby appoints the Director as a Non-Executive Resident Director to fulfill the statutory requirements of Section 149(3) of the Companies Act, 2013. 1.2 At-Will Relationship: The Company may terminate this appointment at any time, without notice and without assigning any reason. 1.3 Mutual Resignation: The Director may also resign from the board at any time by providing written notice to the Company. 1.4 Escrow Resignation: Upon signing this agreement, the Director shall provide an undated, signed resignation letter to the Company. The Company is authorized to date and file this letter with the Registrar of Companies (ROC) at its sole discretion to effectuate an immediate exit.
2. ROLES AND RESPONSIBILITIES
2.1 Non-Executive Capacity: The Director shall not be involved in the day-to-day management, operations, or financial decisions of the Company. 2.2 Statutory Signatory: The Director shall act as the authorized resident signatory only for mandatory government filings, including:
· Company Incorporation (SPICe+ forms).
· Tax Registrations (PAN, TAN, GST).
· Import-Export Code (IEC) applications.
· Opening of Corporate Bank Accounts. 2.3 Banking Restrictions: The Director shall not have the authority to operate bank accounts, authorize payments, or sign contracts unless specifically authorized by a separate Board Resolution for a singular, defined purpose.
3. RIGHT TO INFORMATION & TRANSPARENCY
3.1 Access to Records: The Director has the right to request and receive any information or documents related to the Indian company’s financial health, tax filings, or legal proceedings. 3.2 Mandatory Disclosure: The Company agrees to inform the Director within 24 hours of receiving any government notice, tax demand, or legal summons. 3.3 Right to Resign for Non-Disclosure: If the Company fails to provide the requested information or documents within 48 hours, the Director shall have the right to resign immediately, and the Company shall be obligated to accept such resignation and file Form DIR-12 with the ROC.
4. INDEMNITY (THE PROTECTION CLAUSE)
4.1 Full Indemnification: The Company hereby agrees to indemnify and hold the Director harmless from and against all losses, claims, damages, legal fees, and expenses incurred by the Director in the performance of their duties under this agreement. 4.2 Innocent Director Defense: The Director shall not be held liable for any acts of omission or commission by the Company that occurred without the Director's specific knowledge, consent, or connivance. 4.3 Exclusions: This indemnity shall not apply if the Director is found guilty of fraud, willful misconduct, or gross negligence by a court of competent jurisdiction. 4.4 D&O Insurance: The Company shall, at its own expense, include the Director under its Directors and Officers (D&O) Insurance policy for the duration of the term.
5. CONFIDENTIALITY & NON-COMPETE
5.1 Confidentiality: The Director shall not disclose any trade secrets, customer data, or internal business strategies to any third party during or after the term of this agreement. 5.2 Non-Competition: During the term of this appointment, the Director shall not engage in any business activity that directly competes with the Company's business in India.
6. PROFESSIONAL FEES
6.1 The Company shall pay the Director a professional fee of USD [Amount]/month, payable [Monthly/Quarterly] in advance. 6.2 The Company shall reimburse the Director for any out-of-pocket expenses (travel, notarization, etc.) incurred specifically for the Company’s statutory work.
7. GOVERNING LAW
7.1 This agreement shall be governed by and construed in accordance with the Laws of India. Any disputes shall be subject to the exclusive jurisdiction of the courts in [City, e.g., Pune].

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first above written.
For [Company Name] Private Limited (Signature of Authorized Director/Founder)
[Director Name] (Signature of Resident Director)

